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IN THE MATTER OF THE AP P LICATION OF
TRICO ELECTRIC COOP ERATIVE, INC., AN
ARIZONA NONP ROFIT CORP ORATION,
FOR A DETERMINATION OF THE
CURRENT FAIR VALUE OF ITS  UTILITY
P LANT AND P ROP ERTY AND FOR
INCREAS ES  IN ITS  RATES  AND CHARGES
FOR UTILITY S ERVICE AND FOR
RELATED AP P ROVALS  .

STAFF'S NOTICE OF ERRATA
TO REPLY BRIEF
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1 2 On Nove mbe r 2, 2016, S ta ff file d its  Re ply Brie f in this  ma tte r. S ta ff ha s  a tta che d a  re vis e d

13 pa ge  6 a nd a  re vis e d pa ge  9 to this  Notice  which s hould re pla ce  the  origina l pa ge  6 a nd 9 conta ine d in

14 the  origina l S ta ff Re ply Brie f file d on Nove mbe r 2 , 2016. On pa ge  6 , the  1800 DG cus tome r count

15 wa s  a s  of e a rly Nove mbe r, 2016. On pa ge  9, the  la s t pa ra gra ph, S ta ff ha s  a me nde d its  de s cription of

16 the  gra ndfa the ring provis ion conta ine d in the  Va lue  of S ola r Re comme nde d Opinion a nd Orde r.

17 RES P ECTFULLY S UBMITTED this  8th  da y of Nove mbe r, 2016.
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Maureen A. Scott, Senior
Ma tthew Laudone , Attorney
Charle s  H. Ha ins , Attorney
Le ga l Divis ion
Arizona  Corpora tion Commiss ion
1200 West Washington Street
Phoenix, Arizona  85007
(602) 542-3402
mscott@azcc.gov
nQau_done@az9c.gov
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In  the  UNS E s e rvice  te rritory, UNS E provide s  e le ctric s e rvice  to  a pproxima te ly 95,000

cus tomers  of which 82,600 a re  re s identia l cus tomers .8 DG cus tomers  comprised approxima te ly 2%

of the  Compa ny's  re s ide ntia l cus tome rs , or 1650 DG cus tome rs . Trico, on the  othe r ha nd ha s

a pproxima te ly 43,000 cus tome r/me mbe rs  of which 40,000 a re  re s ide ntia l cus tome rs .9 Trico ha s

a pproxima te ly 1,800 DG cus tome r/me mbe rs  which is  ove r four pe rce nt of its  me mbe rship.10 Thus ,

UNSE which is  a pproxima te ly twice  the  s ize  of Trico, ha s  a pproxima te ly the  sa me  numbe r or fe we r

DG cus tomers  than Trico.11 In s hort, the  le ve ls  of DG pe ne tra tion in Trico's  s e rvice  te rritory a re

considerably higher than tha t present in the  UNSE te rritory.

Unlike  UNSE, Trico de mons tra te d tha t DG continue s  to prolife ra te  in its  se rvice  te rritory a t a

spe e d which fa r outpa ce s  othe r compa nie s . Trico's  DG a pplica tion his tory s ince  2011 shows  tha t

Trico re ce ive d 65 a pplica tions  in 2011, 114 a pplica tions  in 2012, 160 a pplica tions  in 2013, 465

a pp lica tions  in  2014 , 404  a pp lica tions  in  2015 , with  506  a pp lica tions  e xpe c te d  fo r 2016  if

applications continue at the current pace.12
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An a dditiona l compa ris on ca n be  ma de  with re s pe ct to S S VEC, us ing informa tion from its

recent ra te  case . S S VEC provide s  s e rvice  to a pproxima te ly 58,000 cus tome r/me mbe rs , of which

approximate ly 41,500 are  residentia1.13 SSVEC had proposed an April 15, 2015 date  for de termining

which DG cus tomers  should be  subject to new ra te  options  or ne t me te ring trea tment." For the  2014

te s t yea r, the  number of SSVEC members  with DG went from 781 to 1,013.15 As  of April 2016, the

number had increased to 1,147.16 Again, Trico is  a  smalle r coopera tive , but it currently has  1,800 DG

customer/members which far exceeds the  number of SSVEC DG customers.
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Decis ion No. 75697 a t 3.
S ta ff Post Hearing Br. a t 2.
Trico Initia l Pos t He a ring Br. a t 8.
Id. a t 33.
Trico Initia l Pos t He a ring Br a t 7-8.
SSVEC ROO a t 2.
SSVEC ROO a t 34.
Id  a t 12.
Id
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1 EFCA's  continue d a tta cks  on the  e xport ra te  a re  a ls o unwa rra nte d. Trico ha d origina lly

2 propose d its  a voide d cos t ra te  of a pproxima te ly 3 ce nts  pe r kph. The  e xport ra te  e s ta blishe d in the

3 S e ttle me nt is  much highe r a t 7.7 ce nts  pe r kph. Nor is  it a n a rbitra ry ra te  a s  a lle ge d by EFCA. It

4 repre sents  the  fixed cos ts  of transmiss ion and gene ra tion, or the  Coope ra tive 's  power supply portion

5 of the  energy charge  for the  firs t tie r of the  proposed RS1 Schedule .

The  VOS  ROO which wa s  re le a s e d re ce ntly provide s  for us e  of S ta ff"s  two propos e d

7 me thodologie s , a  mid-te rm a voide d cos t me thodology a nd the  Re source  Compa rison me thodology."

8 While  the  Commis s ion could a dopt a  diffe re nt me thodology a ltoge the r, the  only me thodology for

9 Trico tha t is  like ly to e xce e d the  7.7 ce nts  would be  one  ba se d upon long-te rm a voide d cos ts . EFCA

10 a lso cla ims tha t the  export ra te  is  de fective  because  it does  not take  a ll of the  benefits  a ssocia ted with

l l DG into account.27 Howe ve r, Trico 's  witne s s e s  te s tifie d tha t Trico looke d a t the  pos s ibility of

12 bene fits  a ssocia ted with transmiss ion and dis tribution provided by the  current DG pene tra tion leve ls ,

13 and found there  were none.

The  7.7 cent pe r kph ra te  is  highe r than the  export ra te  proposed by e ithe r UNSE or SSVEC.

15  UNS E propos e d  to  us e  its  mos t re ce n t P P A price  which  wa s  5 .8  ce n ts  pe r kph , a nd  S S VEC

16 proposed use  of its  avoided cos t ra te  of 2.58 cents  pe r kph (equa l to the  ene rgy and fue l components

17 of its  whole sa le  ra te ).28 S ta ff did not support e ithe r ra te .

18 The  VOS  ROO provide s  fo r g ra ndfa the ring  of bo th  ra te  de s ign  a nd  ne t me te ring  fo r

19 cus tome rs  s igning up for ne w DG inte rconne ction be fore  the  e ffe ctive  da te  of the  De cis ion in the

20  u tilitie s  firs t ra te  ca s e  in  which  the  VOS  me thodology is  us e d ." The  S e ttle me nt provide s  for

21 gra ndfa the ring "on the  curre nt ne t me te ring ta riff a t le a s t until the  Commiss ion is sue s  a  de cis ion in

22 Trico's  next ra te  case ..."30 The  s igna tories  expressed an expecta tion tha t grandfa the ring will continue
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26 VOS  ROO a t 148.

2 6 27  E FC A P os t He a ring  Br.  a t 23 -26 .

2 7 28  S S VE C  R OO a t 29 .

29  VO S  R O O  a t 153 -154 .

2 8 S e e  S e c tion 9 .1  of the  Trico  Agre e m e nt.30
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On this  8th day of November, 2016, the  foregoing document was  filed with Docke t Control a s  an Utilitie s
Divis ion Notice  of Erra ta , and copie s  of the  foregoing were  ma iled on beha lf of the  Utilitie s  Divis ion to the
following who have not consented to email service . On this  da te  or as  soon as possible  thereafter, the
Commiss ion's  eDocke t program will automa tica lly ema il a  link to the  foregoing to the  following who have
consented to email service .

Kevin C. Higgins
ENERGY STRATEGIES, LLC
215 South State Street, Ste. 200
Salt Lake City Utah 84111

Michael Patten
SNELL & WlLMER, LLP
One Arizona Center
400 East Van Buren Street, Suite 1900
Phoenix Arizona 85004
mpatten@swlaw.com
jhoward@swlaw.com
docket@swlaw.com
Consented to Service by Email

Janice Alward
ARIZONA CORPORATION COMMISSION
1200 W. Washington
Phoenix Arizona 85007
JAlward@azcc.gov
TBroderick@azcc.gov
Consented to Service by Email

C. Webb Crockett
FENNEMORE CRAIG, PC
2394 E. Camelback Rd, Ste 600
Phoenix Arizona 85016

Court S. Rich
ROSE LAW GROUP, PC
7144 E. Stetson Drive, Suite 300
Scottsdale Arizona 85251
crich@roselawgroup.com
hslaughter@roselawgroup.com
Consented to Service by Email

Vincent Nitido
TRICO ELECTRIC COOPERATIVE, INC
8600 West Tangerine Road
Marina Arizona 85658

Robert B. Hall
4809 Pier Mountain Place
Mara fa Arizona 85658
Solar_Bob@msn.com
Consented to Service by Email

Barbara LaWaII
PIMA COUNTY ATTORNY'S OFFICE
c/o Charles Wesselhofl
32 North Stone Avenue, Suite 2100
Tucson Arizona 85701
Charles.Wesselhoft@pcao.pima_gov
Consented to Service by Email

By

Karyn Sistine
Executive Legal Assistant


